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Independent Auditor’'s Report

The General Assembly of
Arab Center for Agricultural Development (ACAD)
Ramallah-Palestine

Report on the Audit of the Financial Statements
Opinion

We have audited Lhe financial statements of Arab Center for Agricultural Development
{ACAD) which comprise the statement of fin ancial position as of December 31, 2016, statement
of activities, statement of changes in net assets and Lthe statement of cash flows for the year
Lthen ended, and a summary of significant accounting policies and other explanatory
informatian.

In our apinion, the accompanying financial statements present fairly, in all material respacts,
the financial position of Arab Center for Agricultu ral Development (ACAD) as of December
31, 2016, its financial performance and its cash flows for the year Lhen ended in accordance
with International Financial Reporting Standards (IFRS) and Financial Accounting Standards
Board (FASB) Accounting Slandards Cedification {ASC) 958-205, presentation of financial
statements — Not for Profit Entities.

Basis for Opinion

We conducted our audit in accordance with Intermational Standards on Auditing (TSAs). Our
responsibilities under those standards are further described in the Auditor’'s Responsibilities for
the Audit of the Financial Statement section of our report, We are independent of Arab Center
for Agricultural Development (ACAD) in accordance with the ethical requirements that are
relevant te our audit of the financial slatcrment, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we

have obtained is sufficient and appropriate to provide a hasis for gur opinion.

Responsibilities of Management and These Charged with Governance for the Financial
Statements

Management |s responsitle for the preparation and fair presentation of the financial statements
in accordance with International Financial Reporting Standards (TFRS) and Financial Accounting
Standards Board (FASB) Accounting Standards Codification (ASC) 958-205, presentation of
financial statements — Not for Profit Entitles, and for such internal contrel as management
determines is necessary to enable the preparation of financial statements thal are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing ACAD's ability
to cantinue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends Lo liguidate
ACAD or to cease operations, or has no realistic alternative but to do so0.

Those charged with governance arc responsible for overseeing ACAD's financial reporting
Rrocess,
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Independent Auditor's Report (Continued)

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial stabements as a
whole are free from material misstatement, whether due Lo fraud or error, and Lo issue an
auditor's report Lhat includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs will always detedt 2
material misstatement when It exists. Misstatements can arise from fraud or errer and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence Lhe economic decisions of users taken on the basis of these financial statements.

A< part of an audit in accordance with ISA's, we exercise professional judgement and maintain
professional skepticism throughout the audit.

We also,

i. Tdentify and assess the risks of material misstatement af the financial statements, whather
due to fraud or error, design and perform audil procedures responsive to those risk, and
obtain audit evidence that is sufficdent and appropriate to provide a basis for our cpinion.
The risk of nol detecting a material misstatement resulting frem fraud is higher than the
one resulting from error, as fraud may involve collusion, forgery, intenticnal omission,
misrepresentations, or the override of internal control.

7.  Obtain an understanding of internal control relevant Lo the audit in order to design audit
procedures that are appropriate in the circumstances, but not for Lhe purpose of expressing
an opinion on the effectiveness of the internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonablencss of
accounting estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concemn basis of
accounting and based on the audit evidence obtained, whether a material uncertainty euists
related to events or conditions that may cast significant doubt on ACAD's ability to continue
as a going concern, If we conclude that a material uncertainty exists, we are requirad o
draw attention in our auditer's report to the related disclosures in the financial statements
or, if such disclosures are inadeguate, to modify our opinion. Qur conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events
or conditions may cause ACAD to cease to continue as a going concern.

5. Evaluate the overall presentalion, structure and contenl of the financial stalements,
including the disdasures, and whether the financial statements represent the underlying
transactions and evenls in 2 manner that achieves fair presentation.
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Independent Auditor's Report (Continued)

We communicate with those charged with governance regarding, among other matters, the
olanned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal contrel that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Deloitte & Touche [M.E.)
Ramallah - Palestine
May 16, 2017



Arab Center for Agricultural Development (ACAD)

Ramallah=Palestine

Statement of Financlal Position
As of december 31, 2016

ASSETS

Cash and Cash Equivalents
Intercst Receivable
Investment in a Subsidiarny

Due Trom ACAD Finance B Development Co.

Pledges Receiable

Prepayments and Other Recewables
PFroperty and Egquiprment, het

Total Assats

LIABILITIES AMD NET ASSETS
Liabilities

Accounts Pavable amd Aoccrnaals
Prowisions For Employecs’ Benefits
Total Liabilities

Mat Asscts

Unrestrcted Fund

I ermpomanly Restricted Fund
Investment in Propedy and Equigmeznk
Invostmenl in a Subsidiary

Total Mot Asseis

Total Liabilities and MNel Assets

The accompanying notes form an integral part of these financial statements

A

2

Chaisfian of Board of Directors

Motcs

13
14

11

2016 2015
usp usp
506, 5593 491,008
§ 7,463 20,3572
3,000,000 3,000,000
f,420 49,759
T2, 965 FER
202,856 171,001
43 701 Lo, 206
3,851,400 3,860,161
46,714 49,782
416,361 395,239
462,575 445,021
215,020 754,374
130,504 106, 560
43,201 54,2006
00, 000 J.DE?_.EICIII
3,388,825 3,415,140
3,851,400 3,860,161

Treasurer
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Arab Center for Agricultural Development (ACAD)
Ramallah-Palestina

Statement of Cash Flows
For the ¥Year Ended December 31, 2016

Dperating Activities

Grants Recewed from Donors

Loans Revenues

Obhear Revernue

Cash Pald to enplovees and suppliers

Cash {Used in) Generated from Operating Activities

Investing Activities

Procurement of Progerly &nd Equiprment

Due from ACAD Finance & Developrment Co.
Cash Generated from Investing Activities

Increase in Cash During the Year
Cash and Cash Equivalents at Beginning of tha Year
Cash and Cash Equivalents at End of the Year

Adjustments

Change in Met Assets
Doeprociglion Expense

Provisian For Erployvecs’ Bonefits
Decreasea in Interest Receivable
Decraase in Loans

Decrease I Pledges Receivable

{Increase)} Decrease in Prepayments and Other Receivables

[Decrease) in Account Payables and Accruals
Faymenks af Cmglovees Benefits

Met Cash (Used in) Generated from Operating Activities

The accompanying notes form an integral part of these financial statements

2016 2015
uso uso
831,576 974,043
29,654 23,541
211,763 264,733
(1,095,755) _ (1,757,080}
{22,362) 5,237
(3,002} (7,792)
41,349 140,725
38,257 132,933
15,895 138,170
491,008 352,028
506,993 451,098
(26,315) {81,235)
14,097 13,213
57,481 56,961
2,900 3,048
- 4,177
1,248 3,406
(31,855) 11,041
(3,558) {24,677)
(36,353) (10,717)
(22,362) 5,237




Arab Center for Agricultural Development (ACAD)
Ramallah-Palestine

Motes to the Financial Statements
For the Year Ended December 31, 2016

1. General

A. ACAD

The Arab Center for Agricultural Development (ACAD) is a Palestinian non-profit, non-
governmental organization that has been officially registered in Jerusalemn since 1993, and
alsg registered by the Palestinian Malional Authority since 2001 in accordance with the
Palestinian Charitable Institutions Law Mo, (1) of the year 2000, ACAD is specialized in Micro-
Credit and offers Business Suppoart Services to the poor and low-ineome Palestinian
manufacturers. The Goard of Directors is comprised of 7 members including the chairman and
is elected every three years by the General Assembly thal gaverns ACALD,

The number of employees as of December 31, 2016 was 26 (23 employees as of December
31, 2015).

The accompanying financial statements have been approved by the Board of Direclors on May
7. 2017.

B. ACAD's Goal
Participatory agricultural and rural development by integrating marginalized groups, especially

wormen and yeuth into the development process and provision of decent job opportunities for
Ehvermy.

C. ACAD's Vision, Mission and Values

Vision

& Palestinian nen-governmental development leading model that contributes to building an
effective agricultural rural community that relies on its capacitios, identifies ils future by itself
and lives with dignity in the democratic and independent State of Palestine.

Mission

A non-governmental development organization thal contributes to the development of the
agricultural rural sector through building partnerships bascd on complementarity and
professionalism and involvernant of target groups including marginalized farmers and rural
people especially women and youth, ACAD supports initiatives that encourage generation of
job gpportunities, capacity building and development of the agricuitural and productive
infrastructure and facilitates finance opportunities to establish small enterprises.

Values
Justice, transparency, devotion and dedicalion to work.

b. Target Groups

ACAD's target groups include low-income Paleslinian In rural and urban arcas wha ara willing
to develop their small prajects in order to improve Lheir standard of living and income, also
Includes the poor who are willing to get cut from the poverty cycle, Lhrough integrating in
coonomic investment activilies.

E. Consolidated Financial Statements

The accompanying financial statements represent ACAD stand-alone financial statements were
the Investment in the subsidiary "ACAD Finance and Developrnent Co. "Presented at cost.
These financial statements were issued upon the request of the management and the
supervising parties. ACAD issues consolidated financial statements. e

T



Arab Center for Agricultural Development (ACAD)
Ramallah-Palestine

Motes to the Financial Statements
For the Year Ended December 31, 2016

2. Summary of Significant Accounting Policies

2.1Adoption of new and revised International Financial Reporting Standards (IFRSs)
In the current year, ACAD's managemant considered all new and revised Standards and
Interpratations issued by the International Accounting Standards Board {[ASE) and the
International Financial Reporting Intarpretations Committee (IFRIC) of [ASB, relevant to its
activities, that were issued and effective for annual reporting perlods ending on December 31,
2016. The application of the new standards and interpretations has no effect on the financial
position or the results of operations of ACAD,

2.2 Preparation of Financial Statements

The financial statements have been prepared on the accrual basis of accounting and in
conformity with Internalional Financial Reporting Standards and the provisions of Financial
Accounting Standards Soard (FASB) Accounting Standards Cedification (ASC) 958-205,
presentation of financial staterments — Mot for Profit Entities.

3. Significant Accounting Policies

3.1 Statement of compliance

The financial statements have been prepared in accerdance with International Financial
Reporting Standards (IFRS) and the United States Statement on Financial Accounting
Slandards applicable bo not For pralit organizations.

3.2 Basis of preparation ) _ _ _
The financial statements have been prepared on the historical cost basis. Historical cost is
generally based on the fair value of Lthe consideration glven in exchange for assels.

Net assets of ACAD and changes therein are classified and reported as follows:

= General {(Unrestricted) Net Assets: represent net assets whose use by ACAD is not
subject to donor-impased restrictions and management of ACAD has direct control.

= Temporarily Restricted Net Assets: represent net assets whose use by ACAD is limited
by donor-imposed restrictions that either expire by passage of ime or can be fulfilled and
raleased by aclions of ACAD pursuant to those donor-imposed sLipuiations.

3.3 Pledges Receivablos
Represents amounts due from funding arganizatians for expense incurred prier to cash
received related Lo Tunds as of December 317



Arab Center for Agricultural Development (ACAD)
Ramallah-Palestine

Motes to the Financial Statements
For the Year Ended December 31, 2016

3. Significant Accounting Policies (Continued)

3.4 Foreign currencies

The financial statements are presented in the currency of the primary economic environment
in which the ontity operates (its functional currency). For the purpose of the financial
statements, the results and financial poesition of ACAD are expressed in United States Dollar

{"US. Dollar), which is the functional currency of ACAD and the presentation currency for the
fimancial sLatemonts,

a) Tn preparing the finandal slatements, transactions In currencies sther than the entity’s

functional currency (forcign currencies) are recognized al the rates of exchange prevailing
at the dates af the transactions.

by At the end of each reporting period, manetary items denominated in forsign currencies
are retransiated at the rates prevailing at the date of financial position.

c] Delails of exchange rated against US Dollar as of December 31, 2016 and 2015 is as follows:

2016 2015

uspo uso

Euro 1.050 1.490
MIS 0.256 0256
Jjop 1410 1.410

4} Exchange differences arc recognized in the statement of activities in the perlod in which Lhey
ATisE.

3.5 Investment in a subsidiary
The investment in 2 subsidiary is stated at cost.

3.6 Property and equipment
Proparty and eguipment are stated at cost less accumulated depreciation and any identified

impairmant lasses, if any, The cost of property and equipment represents the purchase cost
tagather with any incidental expenses of acguisitian.

Depreciation is computed using the straight line method. The estimated useful lives, residual
values and depreciation method are reviewed al cach year end, with the effect of any changes
i estimate accounted far on @ praspective basis.



Arab Center for Agricultural Development {ACAD)
Ramallah-Palestina

Motes to the Financial Statements
For the Year Ended December 31, 2016

3. Significant Accounting Policies {Continued)

3.6 Property and equipment (Continued)

An item of property and equipment is derecognized wpon disposal or when no future econamic
benefits are expected to arise from the continued use of the asset, Any galn or loss arising on
the disposal or retirement of an item of property and equipment is determined as the differcnce

between the sales proceeds and the carrying amount of the assel and Is recognized in the
statement of activilies.

The useful lives considered In the calculation of depreciation for the assets are as follows:

Furniture and Fixturas %%
Office Eguipment 15%:
Safes 3%
Camputers and Printers 30%
Vehicles 208

3.7 Impairment of non financial assets

At the end of each reporting period, ACAD reviews the carrying amounts af its assets o
determine whether there is any indication Lthat those assets have suffered an impairment foss.
If such indication exists, the recoverable amounl of the asset is ostimateg in arder to
determine the exlenl of the |Impairmenl Joss, Where it is not possible Lo estimate the
recoverable amaunt of an individual asset, ACAD estimates the recaverable amount of the
cash-generating unit Lo which the asset belongs. Where a reasonable and consistant basis of
aligcation can be identified, corporate assets are also allocated Lo Individual cash-generating
units, or otherwise they are allocated Lo the smallest group of cash-generating units for which
a reasonabie and consistent allocation basis can be identified.

Recoverable amount is the higher of fair velue less costs to sell and value in usa. In assessing
value in use, the estimated future cash flows are discounted to their present value thatl reflects
current market assessments of the time value of meney and the risks specific to the assct for
which Lhe estimates of fulere cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-gencrating unil) is estimated to be less than
its carrylng amount, the carrylng amount of the asset {gr cash-generating unit}) is reduced to
ite recoverable amount. An impairment loss is recognised immedialely in the stalement of
activities, unless the relevant asset is carried at a revalued amounl, in which case the
impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset {or cash-
generating unit} is increased to the revised estimate of its recoverable amount, but so that
the Increased carrying amount does not exceed the carrying amount that would have been
determined had no Impairment loss been recognized for the assel (ar cash-generating unit) in
prior years, A reversal of an impairment loss is recognized immediately in the statement of
activities, unlass the relevant assel is carried at a ravalued amount, in which case the reversal
of the impairment loss is treated as @ revaluation increase.



Arab Center for Agricultural Development [ACAD)
Ramallah-Palestine

Motes to the Financial Statements
For the Year Ended December 21, 2016

3. Significant Accounting Policies {Continued)

3.8 Provisions

Provisions are recognized when ACAD has a present obligation (legal or constructive) as a
result of a past cvent, and it is probable that ACAD will be required to sellle the obligation,
and a reliable estimate can be made of the amount of the obligation,

When ACAD expects that same or all of the provision will be dishursed and the paymenl is
highly assured, the provision reduced by the actual payment amount. All Expenses related to
the provisions are presented in the statement of aclivilies,

3.9 Employees’ benefits

Provision for employees’ end of service benefits and Provident fund

End of service indemnity is computed in accordance with the prevailing labor law in the
Palestinian Territory accruing for one-month compensation for each year af service based on
the last salary of the employee.

In addition to the provision for employees’ end of service, ACAD has cstablished a provident
fund, in which it deducts a 7.5% from the employes monthly salary and contribute the same
percentage for the benefit of the provident fund.

3.10 Financial assets

Accounts receivables are recognized initially on the date thal they arise, All other financial
assets are recognized gn the trade date, which is Lhe date on which ACAD becomes a Parly Lo
the contractual provisions of the instrumant,

ACAD derecognizes a financial asset when the contractual rights to the cash flows from the
assct expire or when it transfors the right to receive the centractual cash llows from the
financial assot in 3 transaction in which all the risks and rewards ol ownership of the linancial
asset are transferred.

The financial liability is offset and the amount is presented in the statement of fina ncial position
only and only when ACAD has the legal righl Lo set off the amaunts and wishes to scttle the
gbligation at the same time. ACAD has the following non- derivative financial assets: due fram
related parties, accounts and other receivables and cash and cash cquivalents.

Cash and cash eguivalents
Cash and cash equivalents, which include cash on hand and deposits held with banks with
original malurilies of three months or less, are classified as linancial assets.



Arab Center for Agricultural Development (ACAD)
Ramallah=Palestine

Motes to the Financial Statements
For the Year Ended December 31, 2016

3. Significant Accounting Policies (Continued)
3.10 Financial assets {continued)

Derecognition of financial assets

ACAD derecognizes a financial asset only when the contractual rights to the cash flows from
the asset expire, or when it transfers the financial asset and substantially all the risks and
rewards of ownership of the assel to another entity, It ACAD neither transfers nor relains
substantially all the risks and rewards of ownership and continues to control the transferred
asset, ACAD recognizes its relained interest in the asset and an assoclated lisbility for amounts
il may have ta pay. If ACAD retains substanlially all the risks and rewards of ownership of 2
transferred financial asset, ACAD continues to recognize the financial asset and also recognizes
a collateralized barrowing for the proceeds received.

On derecagnition of a financial asset measured al amortized cost, the dillerence between the
asset's carrying amount and the sum of the consideration recaived and receivable is recognized
in the statement of activilies.

MNon-derivative financial liabilities

Mon-derivative financial liabilities are initially measured at fair value, plus transaction costs
and subseguently measured at amortized cost using the effeclive interest method, less any
impairment,

Mocounts and other pavables
ACAD recognizes financial liabilities against the due payments te the suppliers.

ACAD derecognizes financial liabilities when, and only when, ACAD's phligations are
discharged, cancelled ar Lhey expire. The difference between the carrying amount of the
financial linbility derecognized and the consideration paid and payable, including any non-cash
assets Lransferred or liabilities assuemed, is recognized in the statement of activities.

Impairment of financial asscts

At the end of each reporting period, the center reviews the carrying amounts of its financial
asset to determine whether there is any indication that those financial assets have suffered
an Impairment loss, If any such indication exists, the recoversble amount of the asset is
estimated in erder to determine the extent of the impairment loss.

R



Arab Center for Agricultural Development [(ACAD)
Ramallah-Palestine

Mates to the Financial Statements
For the Year Ended December 31, 2016

4. Critical Accounting Judgements and Key Sources of Estimation Uncertainty

In the application of ACAD's accounting policies, management is required to make judgements,
estimates and assumptions about the carrying amounts of assets and liabilities that are not
readily apparent from other sources. The estimates and associated assumptions are based on
historical experience and other factors thalt are considered to be relevant, Actual resulls may
differ from these estimates.,

The estimates and underlying assumptions are reviewed on an ongoing basis, Revision to
accounting estimates are recognized in the period of the revision in which the estimate is
revised if the revision affects only that pariod, or in the period of the revision and future
periods if the revision affects both current and future periods.

The significant judgements and estimates made by managemenl, that have a significant risk
af causing a malerial adjustment Lo the carrying amaounts of assets and liabilities wilhin the
next financial year are described below:

4.1 Critical judgements in applyving accounting policies

The foliowing are the critical judgements, aparl from these involving estimations (see below),
that management has made in the process of applying ACAD's accounting policies and Lhat
have the most significant effect on the amounts recognized in the linancial statements.

4.2 Key sources of estimation uncertainty

The fallowing are the key assumptions concerning the fulure, and other key Sources af
estimation uncertainty at the end of the reporting period, that have a significant risk of causing
a material adjustment Lo the carrying amounts of assets and liabilities within the next financial
year.

Impairment of accounts and other receivables
Impairmant losses for the receivables determined by an evaluation of expasure on a Case-by-
case basis only when the collection of the full amount of receivables is impossible,

Property and egquipment
Property and equipment is depreciated gver the estimated usaful life, which is based on
expected usage of the assel and expected physical wear and Lear,

i



Arab Center for Aaricultural Development (ACAD)
Ramallah-Palestine

Motes to the Financial Statements
For the Year Ended December 31, 2016

5. Cash and Cash Eguivalent

2016 2015
uso usp

Current Accounts at Banks
U.s Dallar 74 979 152,372
Jordanian Dinar 247 53
Israell Shekel 8,197 7,347
Euro BS.738 - 6,703
169,161 166,475
Restricted Deposits for Employess’ Benelils R . 7 L5 P 324,623
506,993 491,098

ACAD bank accounts are mulual with ACAD Co accounts. ACAD Co, bank accourit balances
ware excluded, for the purpose of preparing the attached financial statement.

G. Pledges Receivable

2016 2015
uso usp
ACTED 13,953 e
Aszociation Palestine- AMITIE 32,594 -
Planel Finance 25,620 71.513
ltalian Embassy P _ 2,202
72467 73,715
7. Prepayments and Other Receivables
2016 2015
usp usoD
Prepaid Expensecs 14,815 14,202
Cue from Emplovees * 67751 52,440
Cooperatives, Cradit and Saving Funds Receivable B0, 978 85,482
Other Debit Balances - M 18,877
202,856 171,001

* Loans to employees are inlerest frea.
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Arab Center for Agricultural Development (ACAD)

Ramallah-Palestine

Motes to the Financial Statements
For the Year Ended December 31, 2016

8. Property and Equipment — Net

Cost

Furmilure and Fixbures
Office Equipment
Computars& Printers
Leasshold improvemeants

Accumulated Depreciation
Furniture and Fixtures

Office Equiprmient
Computers& Printers
Leasehold improvemanis

Carrying Amount

cost

Furniture and Fixtures
Dffice Equipment
Vehicles

Caompulers and Printers
Leasehold improvemeants

Accumulated Depreciation
Furniture and Fixtures

Office Equipment

Vahiglas

Compulers and Printers
Leasehold improverments

Carrying Amount

213 .-

J"'"“a;;llé Additions  Disposals “E‘:“"‘h‘gnallé
USD USD usD usD
24,748 : : 34,748
16,754 332 17,086
28 454 2,760 31,214
35,463 - - 35,463
105,419 3,092 r 108,511
2,160 1,244 - 3,404
17,843 1,215 - 19,058
18,773 4,551 23,324
12,437 7,087 - 19,524
51,213 13,097 B 65,310
54,206 ' a 43,201
J““”“;;f_,: Additions  Disposals  Dooeoer S
usD UsD USD USD
24,748 . : 24,748
15,360 a9d = 16,754
46,937 = (q46,937) -
21, 556 5,898 = 28,454
35,463 . . 35,463
144,564 7,792 {46,937) 105419
319 1,241 . 2 160
16,776 1,067 i 17,843
46,937 - 116,937) -
14,9c1 3812 . 18,773
5. 344 7,003 - 12,437
84,937 13,213 (46,937) 51,213
59,627 54,208



Arab Center for Agricultural Development [ACAD)
Ramallah-Palestine

Motes to the Financial Statements
For the ¥Year Ended December 31, 2016

9. Accounts Payable and Accruals

Pavables and others

10. Provisions for Employees’ Benefits

Prowident Tund
End of Service Indemnity
Annual Leaves

The movements in these employvees” benefits were as follows:

A= Provident Fund

Opening Balance
Aodilions
Pavments

Ending Balance

B- End of Service Indemnity

Opening Balance
Additions
Paymenls

Ending Balance

C- Annual Leaves

Opening Balance
Addilions
Fayments

Ending Balance

2016 2015
uspD UsD

46,214 49,782
46,214 49,782
2016 2015

usD usD

188,492 172,172

213,370 209, 544

____ 14,499 13,523
416,361 385,239
2016 2015

UsD usD

172,172 150,521

i 4 8 4 28,651

(14,993) (7,000)

188,492 172,172
2016 2015

usD usD

209,544 157,395

23,753 95,866

_ {19,597) {3,717)

213,370 209,544
2016 2015

usD usD

13,523 11,059

2,415 2,464

= 41,458) Sz

14,499 13,523
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Arab Center for Agricultural Development {ACAD)
Ramallah-Palestine

Motes to the Financial Statements
For the Year Ended December 31, 2016

13.Risk Management

The conter adopts certain financial policies in managing the exposures of risks, in line with 2
specific stralegy. The management monilors the center’'s assels and liabilities as well as
controls risk exposures and performs the ultimate strategic allocation for financial assets and
liabilities through ils risk management commutioe.

Operational Risk

The costs of the programs and administrative expenses as well as Property and Equlpment
procuremnenl are significantly financed by donors through donatiens. The managemeant
believes that the funding level in the year 2017 will be sufficient to finarnce all types of ils
disbursements and will be consistent with the funding level in tha prior years,

Credit risk

Credit rlsk refers to the risk Lhat counter-parly will default on ils contractual obligations
resulting in financial loss to ACAD, such as default of lgans recelvable, ACAD has adopted @
policy in dealing with creditworthy eounterparties as a means of mitigating the risk of financial
lpss lrom defaults, however, accounts receivables are recorded net of allowance for doubtful
accounts.,

Ligquidity Risk

Ultimate responsibility for liguidity risk rests with Lhe board of directors, which has built an
appropriate liguidity risk management [ramework for the management of ACAD's short,
medium and long term funding and liguidity management requirements. ACAD manapes
liquidity risk by maintaining adequate reserves and by continuously monltoring farecasts and
actual cash flows and matching the maturity profile of financial assets and liatilites.

The contractual maturities of the financial assels have been determined on the basis of the
remaining period al the balance sheet to the contraclual maturity date. The maturity profile Is
manitored by management 1o insure adequale liguidity is maintained.

e

g e



Arab Center for Agricultural Development (ACAD)
Ramallah-Palestine

Motes to the Financial Statements
For the Year Ended December 31, 2016

13. Risk Management {Continued)

Foreign Exchange Risk

Farcign exchange risks are the risks of potential changes in the value of fimancial instruments
due to change in faraign currencies rates. The US. Dollar is the base currency of the company
and lhe Bpard of Directors monitors on regular basis the financial positions of foreign
currencies and setting stralegies to hedging such risks.

Intercst Rate Risk

Tnterssl rate rick arises from the possibility that changes In market interest rates may afflect
the value of interest baaring assets, The management of ACAD usually monitors the flucluation
in interest rates In every individual currency in order to maximize the benefits from
placaments.

14, Related Party Transactions

The following balances represent the balances of the subsidiary “ACAD Finance and
Development Co." as of December 31, 2016 and Cecembear 31,2015;

2016 2015

usp usop

Current Accounl 8420 49 769
Investment at Cosl 3,000,000 3,00 DJUE

15, ACAD Finance and Development Company

ACAD Finance and Developmant Company was established as a private sha reholding company.
The issued share capital of the campany is US Dollars 5,335,000 divided inte 5,335,000 shares
at par value of US Dollar {1) per share. The capital is divided as follows:

Mumber of
Percentage

Sharcholder Name Shares

Arab Center lor Agriculture Development 0E.24% 3,000,000
European Investmenl Bank 18.75%: 1,000,000
S1DI 10% §35,000
Grameen Credit Agricole 5.38% 500,000
Tripie Jump 5.63% 300,000
Total 100% 5,335,000

Arab Center for Agricultural Development issues consolidated financial statements.



